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Market Commentary (2Q2008)

US financial crisis begins to stabilize in late March
Equity markets rebound in April/May, near positive for 2008
But oil and commodity prices continue to rise dramatically
Inflation becomes concern for central banks worldwide
US housing, employment, consumer spending remain weak
Fed holds interest rates steady at 2%
Equity markets reverse course in June, establish new lows
Dow Jones close to bear market (down 20% from Oct. high)
Future of economy, equity markets tied to oil prices
Potential tipping point could burst oil price bubble
But risk of supply disruption (e.g. Iran) remains high
Market volatility will likely continue in Q3 and beyond
Focus on long term strategy, diversification, costs, taxes



Markets Recover and Fall Again



New Lows for Global Equities



Oil & Commodity Prices Rise



US Inflation Rising but Restrained



Housing Correction Continues



Economic Weakness Continues



Federal Reserve on Hold for Now



Long Term Perspective: Past 10 Years



Long Term Perspective: Past 10 Years



Market Index Returns (2Q2008)
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